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The Sit Mid Cap Growth Fund’s three-
month return was +16.8%, compared to a
17.6%returnfor the S& PMid Cap4001 ndex
and +18.8% return for the Russell Mid Cap
GrowthIndex. For theyear, theFundreturned
+1.9%, versusa 0.7% declinefor the S& P
Mid Cap Index and a +7.4% gain for the
Russell Mid Cap Growth Index.

Lingering fearshave diminished

Mid cap stocks generally posted higher
returnsover thepast 12 months, overcoming
significant hurdles on a number of fronts,
includingawar withlrag, terrorismwarnings,
corporate governance concerns, and muted
growthinthe economy. Recent market gains,
however, havebeenparticularly encouraging,
asinvestorsappear more convinced that these
riskshaves gnificantly diminished. Moreover,
growth stockshavefared particularly well in
recent months, as signs of improvement in
technology spending has led to strong sec-
tor performancein 2003.

Economy, earnings, and priceson therise

With equity market valuations rising to
more reasonable levels, we believe stocks
future advances will be driven by earnings
gains amid an improving backdrop for the
economy. Catalystsfor improving economic
growth in the months ahead include lower
energy prices, continued low interest rates,
tax reductions, andimproving consumer con-
fidence.

More exposure to growth and cyclicals

Over thepast 12 months, inantici pation of
an economic rebound, we have added to
positions in the technology services, elec-
tronic technology, and transportation sec-
tors. We believe these groups have great
potential for accel erating earningsgrowth as
theeconomy picksup steam throughout 2003
andinto 2004. Conversely, we havereduced
theweightinginlesseconomically sensitive
sectors, including finance and health ser-
vices. Although the portfolio emphasis has
shifted to become more aggressive in re-
sponse to a better environment that we see
ahead, theFundremainswell diversified, with
at least a 3% weighting in ten different eco-
nomic sectors.

As managers of (and investors in) the
Fund, we are pleased to report positive re-
turns over the three-month, YTD, and one-
year periods.

Net Asset Value 6/30/03:
6/30/02:

$8.06 Per Share
$7.91 Per Share

Tota Net Assets: $170.2 Million

Weighted Avg. Mkt. Cap: ~ $7.7 Billion

Total Returns (%)

Sit Mid Cap
Growth Fund
S&P MidCap
400 Index
Russell Mid Cap
Growth Index

Average Annual Total Returns (%)*

3 Month** 16.81% 17.63% 18.76%
6 Month** 18.01 12.41 18.74

1 Year 1.90 -0.71 7.35
5 Years -4.41 7.14 -0.64
10 Year 6.42 12.65 8.46
Inception 13.09 16.03 n/a

(9/2/82)

1 Year 1.90% -0.71%  7.35%
5 Years -20.18 41.18 -3.18
10 Year 86.28 229.13 125.22
Inception 1198.43 2114.29 n/a
*As of 6/30/03. **Not annualized

Performance figures are historical and do not guarantee future
results. Investment returns and principal value will vary, and you
may have a gain or loss when you sell shares. Average annual total
returnsinclude changes in share price as well as reinvestment of all
dividends and capital gains. Management fees and administrative
expenses are included in the Fund's performance; however, fees
and expenses are notincorporated in the Russell Mid Cap Growth
Index and the S&P Mid Cap 400 Index.
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Portfolio Structure (%)
Allocation by Sector
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Focus on: Devon Energy Corporation

Oklahoma City-based Devon Energy
Corporationisanindependent energy com-
pany. Operationsprimarily includeoil and
gasexploration, devel opment and produc-
tion, and acquiring producing properties.
Approximately 90% of the company’ s oil
and gasproduction and approximately 85%
of its proved reserves are located in the
United States and Canada.

Devon is also the largest U.S.-based
independent oil and gas producer and one
of the largest independent processors of
natural gasand natural gasliquidsin North
America. Withitsoperationstiltedto natu-
ral gas, Devon stands poised to benefit
from the current natural gas supply and
demand situation.

Sit Mid CapGrowth Fund
Top Ten Holdings

TCF Financial Corp.

Wellpoint Health Networks, Inc.

Boston Scientific Corp.

Devon Energy Corp.

Teva Pharmaceutical Industries, A.D.R.

KLA-Tencor Corp.

Veritas Software Corp.

Analog Devices, Inc.

Legg Mason, Inc.

EchoStar Copmmunications Corp.
Total Number of Holdings: 78
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